
Income Inequality
In the United States



What is Income Inequality?



How is income being defined? 

http://www.nonprofitquarterly.org/index.php?
option=com_content&view=article&id=11746:as-income-
inequality-rises-in-us-society-suffers-&catid=155:nonprofit-
newswire&Itemid=986

Non-Profit Quarterly

“The data purposefully includes only 
market-generated income (wages, pensions, 
business income and interest), excluding 
government transfer payments”



What are the claims?
Income inequality is rising in the US

The gap between the wealth of America's 
richest and poorest is widening

Correlation between income 
inequality and social issues

The richest 1 percent of Americans 
hold about 24 percent of U.S. wealth

i.e. The rich are too rich



What are the sub-claims?

Americans belief in social mobility 

...is imagined and does not 
match real social mobility

Not all economists agree income 
inequality is a bad thing



Claims-Makers

Activists

Media

Government

Academic

Economists



Timing & Motives

Picture Mill, End Credits "The Other Guys"



Typifying Stories

"Many feel the middle class is disintegrating, as are 
their prospects. Cookie Sheers, for example, who works 
at a non-profit:  
    'There are days that I walk to work because I couldn't 
afford $1.25 to get on the bus,' said Sheers, a single 
mother of three who makes $34,000 a year. 'There are 
days that I sacrifice a meal because I want to make sure 
my children eat.'"

PBS
http://www.pbs.org/newshour/rundown/2011/03/income-
inequality-where-do-you-fall.html



Typifying Stories

"...a woman named Colleen, a single mother of two, 
saying much the same thing about the wealthy families 
whose floors she scrubs on hands and knees. 'I don't 
mind, really,' she says, 'because I guess I'm a simple 
person, and I don't want what they have. I mean, it's 
nothing to me.'"

Timothy Noah, Slate
http://www.slate.com/id/2266025/entry/2266816/



Why is it a problem?



Use of Data

http://motherjones.com/politics/2011/02/income-
inequality-in-america-chart-graph
Jason Schneider, Mother Jones.

http://www.dailyyonder.com/inequality-rising-rural-and-urban-
america/2011/04/20/3287

http://motherjones.com/politics/2011/02/income-inequality-in-america-chart-graph
http://motherjones.com/politics/2011/02/income-inequality-in-america-chart-graph
http://www.dailyyonder.com/inequality-rising-rural-and-urban-america/2011/04/20/3287
http://www.dailyyonder.com/inequality-rising-rural-and-urban-america/2011/04/20/3287


Prognostic Frame
"What is the ideal distribution of income in 
society? I couldn't tell you, and historically 
much mischief has been accomplished by 
addressing this question too precisely. But I can 
tell you this: We've been headed in the wrong 
direction for far too long." 

Slate
http://www.slate.
com/id/2266025/entry/2266
816/

"...we should just agree that 
it’s a bad thing — and try to 
do something about it." 

New York Times
http://www.nytimes.
com/2010/10/17/business/17view.html

"We would suggest that policy makers also 
consider the continuing increase in income 
inequality in this country"

Daily Yonder
http://www.dailyyonder.com/inequality-rising-rural-and-
urban-america/2011/04/20/3287
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